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Chalice Mining Ltd. (ASX:CHN) 
Updated MRE Focuses on High-grade Zones at Gonneville 

Impact: Positive 

Chalice Mining (CHN) reported an updated mineral resource estimate 
(MRE) for its 100%-owned Gonneville PGE-Ni-Cu-Co project, located in the 
Julimar intrusive complex in Western Australia (Figures 1 – 4). The updated 
MRE outlined 660Mt at 0.79 g/t 3E (PGE+Au), 0.15% Ni, 0.083% Cu, and 0.015% 
Co for 17M oz 3E, 960kt Ni, 540kt Cu, and 96kt Co (Tables 1 – 7). Notably, this 
marks an 18% increase in resources from the prior MRE. This estimate 
includes both an updated global resource and a higher-grade sulphide 
resource, which was re-modelled with the goal of examining a smaller-
scale, higher-grade mining project than that envisioned in the 2023 scoping 
study (read note). In our opinion, this MRE is a positive step for Chalice. 
The high-grade resource could lay the foundation for a smaller-scale, 
more manageable project with a quicker payback, which might 
ultimately be expanded to include the lower-grade bulk material. This is 
an important milestone in Chalice’s plan to move the project forward. 

• Global resources increased by ~18% from the previous Mar/23 MRE 
(Table 8) (read note). Within the last four years, more than 1,200 drill 
holes (~320,000m) were completed to define the global resource. This 
update incorporated 56 additional drill holes, including 15 step-out 
holes. The resource size and confidence levels increased with the 
additional drilling, as 61% of resources are now in the M&I categories and 
39% in Inferred. CHN aims to target these higher-grade resources earlier 
on in the LOM. Gonneville remains open to the NW and down-dip.  

• A re-modelled higher-grade sulfide resource marks an important 
step in development. The higher-grade sulfide resource contains 59Mt 
at 2.0 g/t 3E, 0.20% Ni, 0.21% Cu, and 0.019% Co for 3.8M oz 3E, 120kt Ni, 
120kt Cu, and 11kt Co. Similarly, 61% of this resource is in the M&I category, 
while the remainder is an inferred resource. Notably, the high-grade 
resource begins at a depth of ~40m, with 46% lying within 200m of 
surface, extending to a ~1.1km depth and remains open for expansion.   

• Advancing on several other fronts to accelerate development work. 
Current development work includes: 1) metallurgical testwork to 
support the PFS (on low-and high-grade samples), including variability 
tests on defined geo-metallurgical domains and optimization of 
comminution and flotation parameters, 2) progressing the federal and 
state approvals process following referral in March 2024, and 3) 
investigating key infrastructure routes for power, water, and transport, 
and completing initial engineering work. 

• Chalice is targeting completion of a Gonneville PFS in mid CY25. It is 
currently conducting work on a scoping study and examining a high-
grade starter case, based on the high-grade sulphide resource. CHN is 
also continuing discussions in a strategic partnering process, which it is 
progressing in parallel with the studies and regulatory approvals. 

We do not currently rate this stock. We expect further exploration and the 
PFS to drive the stock in future. Upcoming catalysts: 1) Met testwork and 
UG flowsheet (ongoing), 2) Strategic partnering (ongoing), 3) Permitting 
and approvals (2024-25), 4) PFS (mid-2025), and 5) Project financing (2026). 

(Currency is A$ unless noted otherwise)

Closing Price $1.16

Rating NA 

Target ($/sh) NA 

Return to Target NA 
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STOCK CHART
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Peer Group $51
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*S&P Capital IQ Consensus
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DISCLOSURE CODE:
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Source: RCS, Company Information, Capital IQ

Company Description

Management (13.7%), Goldman Sachs Group. (6.6%), 

State Str. (4.8%), BlackRock, I (4.1%), The (3.8%), UBS 

Asset Manageme (3.4%), JPMorgan Chas (3%)

Chalice Mining is a well-funded explorer and developer

with district-scale exploration projects across the tier-1

mining jurisdiction of Australia. Chalice's key projects are

the 100%-owned Julimar Ni-Cu-PGE project located 70km

north east of Perth and the Hawkstone Ni-Cu-Co project

located in the west Kimberley region of Western

Australia. 
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Figure 2: Plan view of Gonneville block model (high-grade sulfide only) and 
new drilling 

 

Source: Company Reports 
 

 
 
 

 

Figure 1: Gonneville project location 

 

Source: Company Reports 
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Figure 3: 3D view (looking NNE) of Gonneville block model (high-grade 
sulphide only) and new drilling 

 

Source: Company Reports 
 

 
 
 

 

Figure 4: 3D view (looking ESE) of Gonneville block model (high-grade sulphide 
only) and new drilling 

 

Source: Company Reports 
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Table 1: April 2024 mineral resource estimate NSR assumptions 

 

 

Source: Company Reports 
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Table 2: Gonneville April 2024 MRE 

 

Source: Company Reports 

Table 4: Breakdown of Gonneville MRE  

 

Source: Company Reports 
 

 
 
 

Table 3: Gonneville high-grade sulphide MRE 

 

Source: Company Reports 
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Table 5: High-grade sulphide (transitional and fresh) breakdown within Gonneville 

 

Source: Company Reports 
 

 
 
 

 

Table 6: Gonneville resource grade-tonne table 

 

Source: Company Reports 
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Table 7: Gonneville resource grade-tonne (sulphide domains, excluding oxides) 

 

Source: Company Reports 
 

 
 
 

 

Table 8: Key differences between Mar/23 and Apr/24 MREs 

 

 

Source: Company Reports 
 

 
 



 

April 24, 2024                                     Updated MRE Focuses on High-grade Zones at Gonneville             8 

Timothy Lee | Mining Analyst 
tlee@redcloudsecurities.com 

   Timothy Lee | Mining Analyst 
Daniel Kozielewicz | Research Associate 
Shikhar Sarpal | Research Associate 
Surya Sankarasubramanian | Research Associate 
 
Red Cloud Securities Inc. 
120 Adelaide St. W, Suite 1400  
Toronto, ON M5H 1T1 
research@redcloudsecurities.com 
www.redcloudresearch.com 
 
Disclosure Statement 
Updated April 23, 2024 
 

 
 
Disclosure Requirement 
Red Cloud Securities Inc. is registered as an Investment Dealer and is a member of the 
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Red Cloud Securities Inc. has prepared this document for general information purposes 
only. This document should not be considered a solicitation to purchase or sell securities 
or a recommendation to buy or sell securities. The information provided has been derived 
from sources believed to be accurate but cannot be guaranteed. This document does not 
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viewed this document. 
 
Red Cloud Securities Inc. takes no responsibility for any errors or omissions contained 
herein, and accepts no legal responsibility for any errors or omissions contained herein, 
and accepts no legal responsibility from any losses resulting from investment decisions 
based on the content of this report.   
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Chalice Mining Ltd. ASX:CHN  

 
1. The analyst has visited the head/principal office of the issuer or has viewed its material 

operations.  
2. The issuer paid for or reimbursed the analyst for a portion, or all of the travel expense 

associated with a visit. 
3. In the last 12 months preceding the date of issuance of the research report or 

recommendation, Red Cloud Securities Inc. has performed investment banking 
services for the issuer. 

4. In the last 12 months, a partner, director or officer of Red Cloud Securities Inc., or an 
analyst involved in the preparation of the research report has provided services other 
than in the normal course investment advisory or trade execution services to the issuer 
for remuneration. 
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2023-08-31 NA NA UNDER REVIEW 0%
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2024-04-24 NA NA

Recommendation / Target Change Red Cloud Securities has this percentage of its 
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5. An analyst who prepared or participated in the preparation of this research report has 
an ownership position (long or short) in, or discretion or control over an account 
holding, the issuer’s securities, directly or indirectly. 

6. Red Cloud Securities Inc. and its affiliates collectively beneficially own 1% or more of a 
class of the issuer’s equity securities. 

7. A partner, director, officer, employee or agent of Red Cloud Securities Inc., serves as a 
partner, director, officer or employee of (or in an equivalent advisory capacity to) the 
issuer.  

8. Red Cloud Securities Inc. is a market maker in the equity of the issuer.  
9. There are material conflicts of interest with Red Cloud Securities Inc. or the analyst 

who prepared or participated in the preparation of the research report, and the issuer. 
 
Analysts are compensated through a combined base salary and bonus payout system. 
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including Investment Banking, based on a system that includes the following criteria: 
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Recommendation Terminology 
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Companies with BUY, HOLD or SELL recommendations may not have target prices 
associated with a recommendation.  Recommendations without a target price are more 
speculative in nature and may be followed by “(S)” or “(Speculative)” to reflect the higher 
degree of risk associated with the company. Additionally, our target prices are set based 
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Dissemination 
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