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FYE Jun 2023A 2024E 2025E 2026E
Sales  (A$M) 45.2 58.3↑ 69.5↑ 78.4↑

Previous - 57.7 68.8 77.6

EBITDA  Adj  
(A$M) 11.5 16.7↑ 21.6↑ 26.8↑

Previous - 16.2 21.1 26.2

EBIT  (A$M) 6.1 10.6↓ 15.6↓ 20.8

Previous - 10.8 15.7 -

EV/Sales (x) 2.9 2.2 1.7 1.3

EV/EBITDA (x)
 11.3 7.6 5.4 3.8
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Smart Parking is a technology-enabled parking
management provider, operating in ANZ and
Europe through two core divisions, Parking
Management and Technology.
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Owen Humphries | Analyst | Canaccord Genuity (Australia) Ltd. | ohumphries@cgf.com | +61.2.9263.2702

1H24 result; unit economics continue to strengthen
SPZ's 1H24 result illustrated an acceleration in its top-line growth trend, which coupled
with its margin expansion to record levels, resulted in a +10% beat to earnings
against market expectations. Revenue of $27m increased 20% vs. pcp (+26%
excl. Aust); CGe $28m) and gross profit of $21m, increased +23% vs. pcp (CGe
$20m), representing a gross profit margin of 77% (+500 bps hoh). EBITDA of $7.6m
increased +44% vs. pcp and was +10% ahead of CGe ($6.6m), driven by its
margin expansion to historic highs of 28% (2H23: 27%; 1H23: 24%; 2H22: 19%). This
has been achieved against a +15% increase in the groups fixed cost base to $13m,
which is expected to remain broadly flat over the coming 12 months. SPZ exhibits
strong operating leverage to revenue growth, generating 1H24 incremental EBITDA
margins 50% (CGe long term margins of 35% margins).

The company reported adj. EBIT/NPAT of $4.4m/$3m translating to EPS growth of
+20% to $0.66. Net cash closed at $9m (vs. pcp $10m) and SPZ generated
an adj. FCF of $3m, despite start expansion into Denmark and the acquisition of
ParkInnovation for $2m (Jul-23).

Earnings revisions: We revise our FY24E, FY25E and FY26E EBITDA estimates +3%,
+3% and +2% to reflect the strengthened margin profile of the group.

Key result considerations

• Site growth expected to accelerate- SPZ have reiterated guidance to reach 1500
sites by Dec-24, which requires a site addition rate of +24/month. In 1H24, SPZ
achieved monthly site growth rate of +18/mth to 1,219, with strong momentum
in NZ (+40 sites hoh) offsetting softer growth in the UK (+50 sites hoh). Germany
performed in line with expectations (+33 sites vs. pcp). Management guided to an
acceleration driven by 1) recent restructures in the UK sales function; 2) continued
momentum in NZ market, with additional sales resources in the region; and 3) ramp-
up in new geographies (contracts signed in Denmark to be mobilized in 2H24, CGe).
We are seeing early indications of acceleration, with 2H24 TD site additions increasing
to +20/mth (1,243 sites) and anecdotal evidence of a strengthened sales pipeline.

• Regional expansion to Denmark - SPZ commenced operations in Denmark in
Feb-24, expanding SPZ's total TAM c.7% to 150k sites (<1% penetration). A regional
Sales Director (from a larger regional competitor) has been hired and a number of
contracts are signed and expected to contribute to revenue in late 2H24. Denmark
is a particularly attractive, with >90% gross profit margin (CGe) as a result of
limited transactional costs to access vehicle data and digital/email ticket issuance.
Management continues to evaluate new regional expansion opportunities, having
previously flagged ambitions to be in >10 geographies and maintain a strategy to
enter new regions organically, with the potential to use M&A as a lever to accelerate
site growth.

• UK Parking Code - No major update on the UK Parking Code was provided,
however, SPZ remains in conversations with government bodies following its
submission of evidence in 1H24. An outcome was initially expected around March,
however, based on UK election timing and current cadence of proceedings, we now do
not expect absolute outcome in the next ~12 months.

On its current unit economics ($42k rev/site; >35% incremental EBITDA margins) and
site guidance (1,500 at Dec-24), implies SPZ trades on a look through forward EV/
EBITDA multiple of <5x. In our view, this does not reflect the growth of the business
(+26% lfl revg; +50% inc. EBITDA margins) or the strength of its unit economics.
Recent comparable private equity transactions in the UK imply a valuation of ~$0.70ps,
relative to current trading of $0.40ps indicating the marginal investor is pricing in a
more material change in the regulatory environment than the private equity market.
As the UK parking regulatory concerns weigh on the stock, we expect its share price

For important information, please see the Important Disclosures beginning on page 6 of this document.



to be driven by its earnings growth as its multiple holds. Any positive outcome on the
UK Parking Code should herald a large and sustainable multiple re-rating in our view.
Maintain a BUY rating and increase our price target to $0.50ps.
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Figure 1: Financial Summary Smartparking (ASX-SPZ) 

 
Source: Company Reports, Canaccord Genuity estimates 

Market Cap 139.7$   

Smart Parking (SPZ) Share Price 0.40$     

Profit & Loss (A$m) FY21A FY22A FY23A FY24E FY25E FY26E Company profile

Revenue 22.7 38.1 45.2 58.3 69.5 78.4

COGS -7.5 -10.7 -11.6 -15.1 -18.8 -20.4

Gross Profit 15.2 27.5 33.5 43.1 50.7 58.0 Ticker ASX:SPZ

Opex -13.0 -18.7 -22.0 -26.4 -29.1 -31.2 Rating BUY

Adj. EBITDA 2.2 8.8 11.5 16.7 21.6 26.8 Target price 0.47$         

D & A -3.6 -4.5 -5.4 -6.0 -6.0 -6.0 Market capitalisation 139.7$      

EBIT -1.4 4.3 6.1 10.6 15.6 20.8 Valuation ratios FY22A FY23A FY24E FY25E FY26E

Net Interest Expense -0.5 -0.7 -0.6 -0.4 0.0 0.0 EPS (cps) 0.3 1.8 2.7 3.4 4.5

NPBT -1.8 3.6 5.5 10.3 15.6 20.8

Tax expense -1.8 -1.1 0.2 0.0 -3.9 -5.2 Enterprise Value ($m) 130 130 127 116 102

NPAT (Normalised) -3.6 2.4 5.7 10.3 11.7 15.6 EV/Revenue 3.4 2.9 2.2 1.7 1.3

Significant items 8.8 -1.5 0.7 -0.7 0.0 0.0 EV/Gross Profit 4 .7 3.9 3.0 2.3 1.8

NPAT (Reported) 5.2 1.0 6.4 9.6 11.7 15.6

EV / EBITDA (x ) 14.9 11.3 7.6 5.4 3.8

Gross Profit Margin (%) 67% 72% 74% 74% 73% 74% EV/EBIT 30.4 21.3 12.0 7.4 4.9

EBITDA Margin (%) 10% 23% 25% 29% 31% 34% P/E (x) 147.9 22.0 14.6 11.9 8.9

EBIT Margin (%) -6% 11% 14% 18% 22% 27% DPS (cps) 0.0 0.0 0.0 0.0 0.0

NPAT Margin (%) 23% 3% 14% 16% 17% 20% Payout ratio  (%) 0% 0% 0% 0% 0%

Cash F low (A$m) FY21A FY22A FY23A FY24E FY25E FY26E Dupont Analysis FY22A FY23A FY24E FY25E FY26E

Operating EBITDA 2.2 8.8 11.5 16.7 21.6 26.8 Net Profit Margin 2.5% 14.1% 16.4% 16.9% 19.9%

 - Interest & Tax Paid 0.0 0.0 -0.2 -0.4 -3.9 -5.2 Asset Turnover 0.8 0.8 0.9 0.9 0.8

 +/- change in Work. Cap. 0.8 1.4 -1.7 -5.5 -1.0 -1.2 ROA (%) 2.0% 11.4% 14.8% 14.9% 16.4%

 - other 4.0 0.0 -0.2 0.0 0.0 0.0 Financial Leverage 2.8 2.4 1.9 1.7 1.5

Operating Cashflow 7.0 10.1 9.3 10.8 16.8 20.4 ROE (%) 5.5% 26.9% 28.7% 25.3% 25.3%

 - PPE Capex -2.0 -3.8 -5.3 -4.1 -4.1 -4.1

-  Intangibles -0.1 -0.2 -0.4 -0.6 -0.6 -0.6 Balance Sheet ratios FY22A FY23A FY24E FY25E FY26E

Free Cashflow 5.0 6.0 3.6 6.1 12.1 15.7 Net Debt (cash) -9.3 -9.4 -12.5 -23.9 -37.7

-  Other/Acquisition 0.0 -1.9 0.0 0.0 0.0 0.0 NTA per share ($) 0.04 0.06 0.08 0.12 0.16

-  Ord Dividends 0.0 0.0 0.0 0.0 0.0 0.0 Price / NTA (x) 10.5 7.1 5.1 3.4 2.5

 - Equity /other -0.3 -3.8 -4.0 -2.4 -1.9 -1.9 Shares on issue (m) 352.6 349.3 349.3 349.3 349.3

Net Cashflow 4.7 0.3 -0.4 3.7 10.2 13.8 EFPOWA (m) 356.6 350.9 349.3 349.3 349.3

Cash at beginning of period 6.5 11.3 10.8 10.7 14.5 24.7

+/- fx / other 0.1 -0.2 0.3 0.0 0.0 0.0 Assumptions FY22A FY23A FY24E FY25E FY26E

Cash at end of period 11.3 11.4 10.7 14.5 24.7 38.5 Revenue growth 68% 18% 29% 19% 13%

Gross profit margin 72% 74% 74% 73% 74%

Balance Sheet (A$m) FY21A FY22A FY23A FY24E FY25E FY26E Opex growth 44% 18% 20% 10% 7%

Cash 11.3 11.4 10.7 13.2 24.7 38.5

Receivables 7.7 10.0 13.7 17.8 19.7 21.8 ANPR Sites (#) 839             1,112         1,334       1,555     1,757          

PPE 6.5 8.2 10.0 10.4 10.9 11.4 ANPR Sites Additions (#) 220             273             222          220         202              

Right-of-use asset 10.8 14.0 15.3 14.9 14.9 14.9 Revenue per site ($'000) 46               42               40             42            42                

Intangibles 2.0 3.8 4.0 5.7 5.7 5.7

Other 1.4 1.7 2.2 2.6 2.7 2.7 Interim Analysis 2H22A 1H23A 2H23A 1H24E 2H24E

Total Assets 39.8 49.1 56.0 64.6 78.5 95.1 Revenue 19.4 22.1 23.1 26.7 31.5

Payables 6.3 10.6 10.9 9.8 10.8 11.8 Gross profit 13.6 16.7 16.8 20.7 22.4

Lease Liabilities 11.3 14.7 16.4 15.8 15.8 15.8 Adj. EBITDA 3.6 5.3 6.2 7.6 9.1

Borrowings 2.8 2.1 1.3 0.8 0.8 0.8 EBITDA margin (%) 18.7% 23.8% 27.1% 28.3% 28.9%

Other Liabilities 8.5 14.9 14.6 14.7 15.6 16.6

Total Liabilities 22.6 31.7 32.3 31.3 32.3 33.2

NET ASSETS 17.3 17.5 23.7 33.3 46.2 61.8

Smart Parking Limited (ASX: SPZ) is a technology-enabled parking management solutions 

provider operating  in the United Kingdom, Germany, New Zealand and Australia. 
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Figure 2: Key growth charts 

 
Source: Company Reports, Canaccord Genuity estimates 
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Figure 3: CG earnings revisions 

 
Source: Company Reports, Canaccord Genuity estimates 

 

 

 

 

 

 

 

FY22A FY23A FY24E hh FY25E hh FY26E hh

prev. Curr. % chg prev. Curr. % chg prev. Curr. % chg

ANPR Sites 839 1112 1334 1334 0% 1555 1555 0% 1757 1757 0%

Revenue 38.1 45.2 57.7 58.3 1% 68.8 69.5 1% 77.6 78.4 1%

COGS -10.7 -11.6 -16.2 -15.1 -6% -18.6 -18.8 1% -20.2 -20.4 1%

Gross  Prof i t 27.5 33.5 41.5 43.1 4% 50.2 50.7 1% 57.4 58.0 1%

Margin % 72% 74% 72% 74% 73% 73% 74% 74%

Opex -18.7 -22.0 -25.3 -26.4 4% -29.1 -29.1 0% -31.2 -31.2 0%

Adj . EBITDA 8.77 11.5 16.2 16.7 3% 21.1 21.6 3% 26.2 26.8 2%

Margin % 23% 25% 28% 29% 31% 31% 34% 34%

D&A -4.5 -5.4 -5.4 -6.0 -5.4 -6.0 -5.4 -6.0

EBIT 4.3 6.1 10.8 10.6 15.71 15.61 20.84 20.82

Finance Expense -0.7 -0.6 0.0 -0.4 - 0.0 0.0 - 0.0 0.0 -

NPBT 3.6 5.5 10.8 10.3 15.7 15.6 20.84 20.8

Tax -1.1 0.2 0.0 0.0 - -3.9 -3.9 -5.2 -5.2

NPAT (Normal ised) 2.4 5.7 10.8 10.3 11.8 11.7 15.6 15.6
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Appendix: Important Disclosures

Analyst Certification

Each authoring analyst of Canaccord Genuity whose name appears on the front page of this research hereby certifies that (i) the
recommendations and opinions expressed in this research accurately reflect the authoring analyst’s personal, independent and
objective views about any and all of the designated investments or relevant issuers discussed herein that are within such authoring
analyst’s coverage universe and (ii) no part of the authoring analyst’s compensation was, is, or will be, directly or indirectly, related
to the specific recommendations or views expressed by the authoring analyst in the research, and (iii) to the best of the authoring
analyst’s knowledge, she/he is not in receipt of material non-public information about the issuer.

Analysts employed outside the US are not registered as research analysts with FINRA. These analysts may not be associated
persons of Canaccord Genuity LLC and therefore may not be subject to the FINRA Rule 2241 and NYSE Rule 472 restrictions on
communications with a subject company, public appearances and trading securities held by a research analyst account.

Sector Coverage

Individuals identified as “Sector Coverage” cover a subject company’s industry in the identified jurisdiction, but are not authoring
analysts of the report.

Investment Recommendation
Date and time of first dissemination: February 19, 2024, 14:30 ET
Date and time of production: February 19, 2024, 12:26 ET
Target Price / Valuation Methodology:

Smart Parking Limited - SPZ

Our price target is based on a DCF methodology (Ke: 12.8%, β: 1.6x, ERP 5.5%, LT EBIT margin 30%), incorporating a low terminal
multiple (7x EBIT; [-40% discount to XSI]) given the potential risks stemming from the changes to the UK Parking Act.

Distribution of Ratings:

Global Stock Ratings (as of 02/19/24)
Rating Coverage Universe IB Clients

# % %
Buy 601 65.40% 22.63%
Hold 137 14.91% 10.22%
Sell 12 1.31% 8.33%
Speculative Buy 158 17.19% 48.10%

919* 100.0%
*Total includes stocks that are Under Review

Canaccord Genuity Ratings System

BUY: The stock is expected to generate returns greater than 10% during the next 12 months.

HOLD: The stock is expected to generate returns from -10% to 10% during the next 12 months.

SELL: The stock is expected to generate returns less than -10% during the next 12 months.

NOT RATED: Canaccord Genuity does not provide research coverage of the relevant issuer.

Given the inherent volatility of some stocks under coverage, price targets for some stocks may imply target returns that vary
temporarily from the ratings criteria above.

*As of January 1, 2024, the Ratings History Chart will reflect the new Canaccord Genuity Ratings System as defined above.

Risk Qualifier

SPECULATIVE: The stock bears significantly above-average risk and volatility. Investments in the stock may result in material loss.

12-Month Recommendation History (as of date same as the Global Stock Ratings table)

A list of all the recommendations on any issuer under coverage that was disseminated during the preceding 12-month period
may be obtained at the following website (provided as a hyperlink if this report is being read electronically) http://disclosures-
mar.canaccordgenuity.com/EN/Pages/default.aspx

Required Company-Specific Disclosures (as of date of this publication)

Canaccord Genuity or one or more of its affiliated companies intend to seek or expect to receive compensation for Investment
Banking services from Smart Parking Limited in the next three months.
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This report was prepared solely by Canaccord Genuity (Australia) Limited. The ASX did not prepare any part of the report and has not
contributed in any way to its content. The role of ASX in relation to the preparation of the research reports is limited to funding their
preparation by Canaccord Genuity (Australia) Limited in accordance with the ASX Equity Research Scheme.

The ASX does not provide financial product advice. The views expressed in this research report may not necessarily reflect the views
of ASX. To the maximum extent permitted by law, no representation, warranty or undertaking, express or implied, is made and
no responsibility or liability is accepted by the ASX as to the adequacy, accuracy, completeness or reasonableness of the research
reports.

Smart Parking Limited Rating History as of 02/16/2024

AUD0.50

AUD0.40

AUD0.30

AUD0.20

AUD0.10

AUD0.00
Apr 19Jul 19Oct 19Jan 20Apr 20Jul 20Oct 20Jan 21Apr 21Jul 21Oct 21Jan 22Apr 22Jul 22Oct 22Jan 23Apr 23Jul 23Oct 23Jan 24

I:B:AUD0.45
09/18/2023

B:AUD0.45
11/13/2023

Closing Price Price Target

Buy (B); Speculative Buy (SB); Sell (S); Hold (H); Suspended (SU); Under Review (UR); Restricted (RE); Not Rated (NR)

Past performance

In line with Article 44(4)(b), MiFID II Delegated Regulation, we disclose price performance for the preceding five years or the
whole period for which the financial instrument has been offered or investment service provided where less than five years. Please
note price history refers to actual past performance, and that past performance is not a reliable indicator of future price and/or
performance.

Online Disclosures

Up-to-date disclosures may be obtained at the following website (provided as a hyperlink if this report is being read electronically)
http://disclosures.canaccordgenuity.com/EN/Pages/default.aspx; or by sending a request to Canaccord Genuity Corp. Research, Attn:
Disclosures, P.O. Box 10337 Pacific Centre, 2200-609 Granville Street, Vancouver, BC, Canada V7Y 1H2; or by sending a request
by email to disclosures@cgf.com. The reader may also obtain a copy of Canaccord Genuity’s policies and procedures regarding the
dissemination of research by following the steps outlined above.

General Disclaimers

See “Required Company-Specific Disclosures” above for any of the following disclosures required as to companies referred to in
this report: manager or co-manager roles; 1% or other ownership; compensation for certain services; types of client relationships;
research analyst conflicts; managed/co-managed public offerings in prior periods; directorships; market making in equity securities
and related derivatives. For reports identified above as compendium reports, the foregoing required company-specific disclosures
can be found in a hyperlink located in the section labeled, “Compendium Reports.” “Canaccord Genuity” is the business name used
by certain wholly owned subsidiaries of Canaccord Genuity Group Inc., including Canaccord Genuity LLC, Canaccord Genuity Limited,
Canaccord Genuity Corp., and Canaccord Genuity (Australia) Limited, an affiliated company that is 80%-owned by Canaccord Genuity
Group Inc.

The authoring analysts who are responsible for the preparation of this research are employed by Canaccord Genuity Corp. a Canadian
broker-dealer with principal offices located in Vancouver, Calgary, Toronto, Montreal, or Canaccord Genuity LLC, a US broker-dealer
with principal offices located in New York, Boston, San Francisco and Houston, or Canaccord Genuity Limited., a UK broker-dealer with
principal offices located in London (UK) and Dublin (Ireland), or Canaccord Genuity (Australia) Limited, an Australian broker-dealer
with principal offices located in Sydney and Melbourne.

The authoring analysts who are responsible for the preparation of this research have received (or will receive) compensation
based upon (among other factors) the Investment Banking revenues and general profits of Canaccord Genuity. However, such
authoring analysts have not received, and will not receive, compensation that is directly based upon or linked to one or more specific
Investment Banking activities, or to recommendations contained in the research.

Some regulators require that a firm must establish, implement and make available a policy for managing conflicts of interest arising
as a result of publication or distribution of research. This research has been prepared in accordance with Canaccord Genuity’s policy
on managing conflicts of interest, and information barriers or firewalls have been used where appropriate. Canaccord Genuity’s policy
is available upon request.

The information contained in this research has been compiled by Canaccord Genuity from sources believed to be reliable, but (with
the exception of the information about Canaccord Genuity) no representation or warranty, express or implied, is made by Canaccord
Genuity, its affiliated companies or any other person as to its fairness, accuracy, completeness or correctness. Canaccord Genuity
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has not independently verified the facts, assumptions, and estimates contained herein. All estimates, opinions and other information
contained in this research constitute Canaccord Genuity’s judgement as of the date of this research, are subject to change without
notice and are provided in good faith but without legal responsibility or liability.

From time to time, Canaccord Genuity salespeople, traders, and other professionals provide oral or written market commentary or
trading strategies to our clients and our principal trading desk that reflect opinions that are contrary to the opinions expressed in this
research. Canaccord Genuity’s affiliates, principal trading desk, and investing businesses also from time to time make investment
decisions that are inconsistent with the recommendations or views expressed in this research.

This research is provided for information purposes only and does not constitute an offer or solicitation to buy or sell any designated
investments discussed herein in any jurisdiction where such offer or solicitation would be prohibited. As a result, the designated
investments discussed in this research may not be eligible for sale in some jurisdictions. This research is not, and under no
circumstances should be construed as, a solicitation to act as a securities broker or dealer in any jurisdiction by any person or
company that is not legally permitted to carry on the business of a securities broker or dealer in that jurisdiction. This material is
prepared for general circulation to clients and does not have regard to the investment objectives, financial situation or particular
needs of any particular person. Investors should obtain advice based on their own individual circumstances before making an
investment decision. To the fullest extent permitted by law, none of Canaccord Genuity, its affiliated companies or any other person
accepts any liability whatsoever for any direct or consequential loss arising from or relating to any use of the information contained in
this research.
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