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My assumptions

Tax Rate 30%

Discount Rate 15%

Perpetural Growth Rate 5%

EV/EBITDA Mulltiple 9.0x

Transaction Date 3/10/2019

Fiscal Year End 30/06/2019

Current Price 0.24                 

Shares Outstanding 133,825,803  

Debt 2,258,926       

Cash 3,238,297       

Capex 800,000          

Discounted Cash Flow Entry 2019 2020 2021 2022 2023 Exit Terminal Value

Date 3/10/2019 30/06/2019 30/06/2020 30/06/2021 30/06/2022 30/06/2023 30/06/2023 Perpetural Growth 40,050,252      

Time Periods 0 1 2 3 4 EV/EBITDA 93,589,230      

Year Fraction 0.26                 1.00                 1.00                 1.00                 1.00                 Average 66,819,741      

EBIT 3,249,762       4,224,691       5,492,098       7,139,727       9,281,645      

Deduct: Cash Taxes 974,929          1,267,407       1,647,629       2,141,918       2,784,494      

Add Back D&A 763,034          839,337          923,271          1,015,598       1,117,158      

Deduct: Capex 800,000          800,000          800,000          800,000          800,000         

Deduct: Changes in Net Working Capital 3,000,000       3,000,000       3,000,000       3,000,000       3,000,000      

Unlevered FCF (762,133) (3,379) 967,740          2,213,407       3,814,310      

(Entry)/Exit (30,469,693) 66,819,741      

Transaction CF (30,469,693) (196,884) (3,379) 967,740          2,213,407       3,814,310       66,819,741      

Intrinsic Value Market Value Rate of Return

Enterprise Value 42,356,229      Market Cap 31,449,064     Target Price Upside 38%

Plus: Cash 3,238,297        Plus: Debt 2,258,926       Internal Rate of Return (IRR) 27%

Less: Debt 2,258,926        Less: Cash 3,238,297      

Equity Value 43,335,600      Enterprise Value 30,469,693     Market Value vs Intrinsic Value

Market Value 0.24                   

Equity Value/Share 0.32                  Equity Value/Share 0.24                 Upside 0.09                   

Intrinsic Value 0.32                  
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