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· Overstates my expectations in all categories (see above)
· Margin weaker than maybe market expected – though this was explicitly said in the last report @ JH20
· Shares hammered 15% on the day.
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· ~75m FCF, massive improvement.




Overall
· Belted the expectations I had saved in my model
· Not sure what the market wanted – but I believe there was an ‘oversell’ today
· The new CEO is due to purchase 2m shares on market post this result, (see my thread on the new CEO announcement)
· Theoretically he was incentivised to adhere to some costings as he can effectively buy the 2m shares (HE IS OBLIGED TO BUY) at a cheaper price/discount……
· Nothing explicit here but worth noting
· Unless the shares rocket tomorrow, I will be buying in the morning.
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· Fiscal spending to support some consumer demand
· Good to see mask revenue falling as a % of revenue. In 3 years time I expect this to phase out to close to 0%. (given obvious covid situation)
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· Given that the currency needed converting back from the US into AUD, really incredible results
· Given the inflated value of the AUD/USD, future earnings.revenues etc will be given a headwind.
· Inputs costs obviously a lot cheaper, I struggle to understand the headwind.
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Year on year growth continues to be diversified across all geographies and product categories, with particularly strong
contributions from the United Kingdom and Australia / New Zealand. North America remains the largest market
contributing 69% of all sales. With respect to products; accessories, homewares and artworks continue to grow at over

100%, and all categories demonstrating above average growth rates. Mask demand moderated to 7% of the overall
product mix for the quarter.
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Operating expenses were managed prudently across the period. Headwinds in other expenses are evident with the
strengthening of the Australian Dollar, particularly across the second quarter.
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1H FY2021 Financial Performance

Redbubble’s 1H financial metrics (with YoY growth rates, where applicable) are:
Marketplace Revenue® of $353 million, up 96% (105% on a constant currency basis?)
Gross profit of $144 million, up 118% (127% on a constant currency basis)

e EBIT profit of $42 million®, compared to a loss of $2 million in 1H20
e Operating cash inflow of $80 million, compared to $41 million in 1H20
e Closing cash balance at 31 December 2020 of $130 million
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