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Base Year Terminal Year

129.1 175.0

346.9% 2.0%

50.0% 40.6%

38.8% 38.0%

27.0% 27.5%

25,368                   -                        

897,523                1,094,076            

10.0% 9.13                      

Year Dilution Rev KPI Revenue Gross Margin % EBITDA % Tax Capex FCFF

1 897,523      -                         306,250                124,250             

40.6%

114,250           

37.3%

31,419             -                    82,831                         

2 915,474      -                         362,578                147,103             

40.6%

136,903           

37.8%

37,648             -                    99,255                         

3 933,783      -                         398,278                161,587             

40.6%

151,183           

38.0%

41,575             -                    109,608                       

4 952,459      -                         406,244                164,819             

40.6%

154,207           

38.0%

42,407             -                    111,800                       

5 971,508      -                         414,369                168,115             

40.6%

157,291           

38.0%

43,255             -                    114,036                       

6 990,938      -                         422,656                171,478             

40.6%

160,437           

38.0%

44,120             -                    116,317                       

7 1,010,757   -                         431,109                174,907             

40.6%

163,645           

38.0%

45,003             -                    118,643                       

8 1,030,972   -                         439,731                178,405             

40.6%

166,918           

38.0%

45,903             -                    121,016                       

9 1,051,592   -                         448,526                181,973             

40.6%

170,257           

38.0%

46,821             -                    123,436                       

10 1,072,623   -                         457,496                185,613             

40.6%

173,662           

38.0%

47,757             -                    125,905                       

Terminal 1,094,076   -                         466,646                189,325             

40.6%

177,135           

38.0%

47,757             -                    129,378                       

1,326,689            

473,821               

616,618               

1,090,439            

-                        

-                        

-                        

126,387               

1,216,826            

1.36 $                   

1.000 Current Price %

1.36 $                    1.19 $                  14%

The Cash Flows (A$'000)

The Value (A$'000)

Source: Methodology and Format are based on that done by Aswath Damodran (see: aswathdamodaran.blogspot.com)

 + Cash & Equivalents

Value of Equity

Value per share (Base Currency)

FX Rate

Terminal value based on perpetual Growth of 8% (10% disc - 2% Infl)

Cashflows discounted for dilution

Value per share (A$)

Failure Probability = Very Low - ignore



Insider Holding%: 5.47% (YahooFinance)

Disclaimer: Valuation is not to be relied on as financial advice of any sort and is prepared for personal use of the author only.

Terminal Value (Diluted)

PV (Terminal Value)

PV (FCFF of next 10yrs)

Value of Operating Asset

Adjustment for Distress

Adjustment for Future Options

 - Debt & Minority Interest

IV of $1.81 at A$2,500 gold price

IV of $0.71 at A$1,750 gold price

Option Case = Considered in cashflows

BASE Gold Road Resources (GOR)

Customers/GTV/Rev KPI

Revenue

Koz of attributable gold production

Link to story

Assumed price increase of 2% on capped production volume of 175Koz

The Assumptions

The Story

GOR is a WA based gold miner and explorer with a current JV mine at Gruyeve that has a 10 year life and is generating significant positive cash at 

current gold prices.  It is expected that other current leases and exploration work will be able to at least replace depleted deposits from this site and 

generate at least as much production at a similar economic rate perpetually.  Current gold prices and FX rates look reasonable as a long term projected 

averages but volatility will be large.  GOR has a strong cash position to ride the volatility and exploit price cycles as it grows its production portfolio. 

The valuation leaves a lot of room for top side in the case of both increased production capacity and gold price moves, both of which are likely 

opportunities in the current macro environment.

What

Discount% : EV/EBITDA

Exploration netted off against higher capacity, Production incorporated in AISC

Low cash operating cost offset by 2% ESOP assumption

Low risk discount rate; used perpetual growth on terminal value, equivalent to 9.13

AISC of $A1,300 & Price of A$2,125 both growing at 2% a year

Assumed A$10m in cash corp costs growing at 2%

Australian based

Gross Margin %

EBITDA Margin %

Tax

Capital Spend

Share Count Changes


